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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
Honorable Mayor, City Commission and City Manager
City of Hollywood, Florida
We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of the
governmental activities, the business-type activities, each major fund and the aggregate remaining
fund information of the City of Hollywood, Florida (the City), as of and for the fiscal year ended
September 30, 2017, and the related notes to the financial statements, which collectively comprise
the City’s basic financial statements, and have issued our report thereon dated June 29, 2018. Our
report includes a reference to other auditors who audited the financial statements of the City of
Hollywood Firefighters’ Pension System and City of Hollywood Police Officers’ Retirement
System (collectively, the Plans), as described in our report on the City’s financial statements. This
report does not include the results of the other auditors’ testing on internal control over financial
reporting or compliance and other matters that are reported separately by those auditors. The
financial statements of the Plans were not audited in accordance with Government Auditing
Standards and accordingly, this report does not include reporting on internal controls over financial
reporting or instances of reportable non-compliance associated with the Plans.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered the City's internal
control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the City’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the City’s
internal control.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the City’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.
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Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies and therefore, material weaknesses or significant
deficiencies may exist that have not been identified. We did identify certain deficiencies in
internal control, described in the accompanying schedule of findings and questioned costs,
finding number 2016-001, that we consider to be a material weaknesses, and finding number
2017-001, that we consider to be a significant deficiency.
Compliance and Other Matters
As part of obtaining reasonable assurance about whether the City's financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance or other matters that are required to be reported under Government Auditing
Standards.
City’s Response to Findings
The City’s response to the findings identified in our audit are described in the accompanying
schedule of findings and questioned costs and the accompanying corrective action plan. The
City’s response was not subjected to the auditing procedures applied in the audit of the financial
statements, and accordingly, we express no opinion on it.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the result of that testing, and not to provide an opinion on the effectiveness of
the City’s internal control or on compliance. This report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering the City’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Fort Lauderdale, FL
June 29, 2018
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH
MAJOR FEDERAL PROGRAM AND STATE PROJECT; REPORT ON
INTERNAL CONTROL OVER COMPLIANCE; AND REPORT ON THE SCHEDULE
OF EXPENDITURES OF FEDERAL AWARDS AND STATE FINANCIAL
ASSISTANCE REQUIRED BY THE UNIFORM GUIDANCE AND CHAPTER 10.550,
RULES OF THE AUDITOR GENERAL
Honorable Mayor, City Commission and City Manager
City of Hollywood, Florida
Report on Compliance for Each Major Federal Program and State Project
We have audited the City of Hollywood, Florida’s (the City) compliance with the types of
compliance requirements described in the OMB Compliance Supplement, and the requirements
described in the Department of Financial Services’ State Projects Compliance Supplement, that
could have a direct and material effect on each of the City’s major federal programs and state
project for the fiscal year ended September 30, 2017. The City’s major federal programs and
state projects are identified in the summary of auditor’s results section of the accompanying
schedule of findings and questioned costs.
Management’s Responsibility
Management is responsible for compliance with federal and state statutes, regulations, and the
terms and conditions of its federal awards and state projects applicable to its federal programs
and state projects.
Auditors’ Responsibility
Our responsibility is to express an opinion on compliance for each of the City’s major federal
programs and state project based on our audit of the types of compliance requirements referred to
above. We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States; the
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance) and Chapter 10.550, Rules of the Auditor General. Those standards, the
Uniform Guidance, and Chapter 10.550, Rules of the Auditor General require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a
major federal program or state project occurred. An audit includes examining, on a test basis,
evidence about the City’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances.
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We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal program and state project. However, our audit does not provide a legal
determination of the City’s compliance.
Opinion on Each Major Federal Program and State Project
In our opinion, the City complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal programs and its state project for the fiscal year ended September 30, 2017.
Report on Internal Control Over Compliance
Management of the City is responsible for establishing and maintaining effective internal control
over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered the City’s internal control over compliance
with the types of requirements that could have a direct and material effect on each major federal
program or state project to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for each major federal
program and state project and to test and report on internal control over compliance in
accordance with the Uniform Guidance and Chapter 10.550, Rules of the Auditor General, but
not for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of the City’s
internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program or state project on a timely basis. A material
weakness in internal control over compliance is a deficiency, or combination of deficiencies, in
internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program or state project will
not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a federal program or state
project that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies. We did
not identify any deficiencies in internal control over compliance that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified. However,
we identified a deficiency in internal control over compliance, as described in the accompanying
schedule of findings and questioned costs as item 2017-002, that we consider to be a significant
deficiency.
The City’s response to the internal control over compliance findings identified in our audit are
described in the accompanying schedule of findings and questioned costs and the accompanying
corrective action plan. The City’s response was not subjected to the auditing procedures applied
in the audit of compliance and, accordingly, we express no opinion on the response.
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The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance and Chapter 10.550, Rules of the Auditor General.
Accordingly, this report is not suitable for any other purpose.
Report on Schedule of Expenditures of Federal Awards and State Financial Assistance
Required by the Uniform Guidance and Chapter 10.550 Rules of the Auditor General
We have audited the financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the City as of and
for the fiscal year ended September 30, 2017, and the related notes to the financial statements,
which collectively comprise the City's basic financial statements. We issued our report thereon
dated June 29, 2018, which contained unmodified opinions on those financial statements. Our
report includes reference to other auditors. Our audit was conducted for the purpose of forming
opinions on the financial statements that collectively comprise the basic financial statements.
The accompanying schedule of expenditures of federal awards and state financial assistance is
presented for purposes of additional analysis as required by the Uniform Guidance and Chapter
10.550, Rules of the Auditor General, and is not a required part of the basic financial statements.
Such information is the responsibility of management and was derived from and relates directly
to the underlying accounting and other records used to prepare the basic financial statements.
The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the schedule of expenditures of federal awards and state financial
assistance is fairly stated in all material respects in relation to the basic financial statements as a
whole.

Fort Lauderdale, FL
June 29, 2018
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CITY OF HOLLYWOOD, FLORIDA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
AND STATE FINANCIAL ASSISTANCE
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2017
Federal/State Agency,
CFDA
Contract/
Grant
Pass-Through Entity,
CFSA
Federal Program/State Project
No.
Number
U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
Direct Programs
14.218
B-09-MC-12-0009
Community Development Block Grant - Year XXXV
14.218
B-12-MC-12-0009
Community Development Block Grant - Year XXXIX
14.218
B-13-MC-12-0009
Community Development Block Grant - Year XXXX
14.218
B-14-MC-12-0009
Community Development Block Grant - Year XXXXI
14.218
B-15-MC-12-0009
Community Development Block Grant - Year XXXXII
14.218
B-16-MC-12-0009
Community Development Block Grant - Year XXXXIII
14.218
B-08-MN-12-0010
Neighborhood Stabilization Program - HERA
Neighborhood Stabilization Program
14.218
B-11-MN-12-0010
CDBG - Entitlement Grant Cluster
HOME Investment Partnership Program Grant
HOME Investment Partnership Program Grant
HOME Investment Partnership Program Grant
HOME Investment Partnership Program Grant
HOME Investment Partnership Program Grant

Expenditures

$

Transfer
to Subrecipients
(in thousands)

5,670 $
800
39,532
380,650
54,905
893,423
89,241
4,014
1,468,235

139,308
139,308

14.239
14.239
14.239
14.239
14.239

M12-MC-12-0227
M13-MC-12-0227
M14-MC-12-0227
M15-MC-12-0227
M16-MC-12-0227

233,926
103,586
289,629
36,870
37,735
701,746

103,586
103,586

14.248

B-97-MC-12-2009

1,442,000
3,611,981

242,894

U.S. DEPARTMENT OF JUSTICE
Direct Programs
Federal Equitable Sharing Program - Dept of Justice

16.922

N/A

313,757

-

Indirect Programs
Passed Through Broward County Sheriff's Office
Edward Byrne Memorial Justice Assistance Grant
Edward Byrne Memorial Justice Assistance Grant

16.738
16.738

2014-DJ-BX-0394
2015-DJ-BX-1021

6,252
21,100

-

Passed Through Florida Department of Law Enforcement
Edward Byrne Memorial Justice Assistance Grant

16.738

2017-JAGC-BROW-11-R3-257

17,519
358,628

-

16.575

VOCA-2016-COH Police-00325

63,768
422,396

-

21.016

N/A

65,037
65,037

-

97.083

EMW-2015-FH-00128

233,227

-

97.036

17-PA-US-11-16-01-065

108,225

-

97.067

16-DS-U7-11-23-02-368

122,222
463,674

-

66.458

WW060450

3,731
3,731

-

Community Development Block Grants Section 108 Loan Guarantees
Total U.S. Department of Housing and Urban Development

Passed Through the Florida Office of the Attorney General
Victims of Crime Act Grant
Total U.S. Department of Justice
U.S. DEPARTMENT OF TREASURY
Direct Programs
Federal Equitable Sharing Program - Dept of Treasury
Total U.S. Department of Treasury
U.S. DEPARTMENT OF HOMELAND SECURITY
Direct Programs
SAFER Grant
Indirect Programs
Passed Through Florida Department of Community Affairs
Public Assistance Grant
Passed Through City of Miami
Urban Area Security Initiative Grant
Total U.S. Department of Homeland Security
U.S. DEPARTMENT OF ENVIRONMENTAL PROTECTION AGENCY
Indirect Programs
Passed Through Florida Department of Environmental Protection Agency
Capitalization Grants for State Revolving Funds/Clean Water State Revolving
Fund Cluster
Total U.S. Department of Environmental Protection Agency
TOTAL EXPENDITURES OF FEDERAL AWARDS

$

4,566,819 $

242,894
(Continued)

See notes to schedule of expenditures of federal awards and state financial assistance.
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CITY OF HOLLYWOOD, FLORIDA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
AND STATE FINANCIAL ASSISTANCE (CONTINUED)
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2017
Federal/State Agency,
CFDA
Contract/
Grant
Pass-Through Entity,
CFSA
Federal Program/State Project
No.
Number
DEPARTMENT OF TRANSPORTATION
Direct Programs
55.012
ARD59 / 434973-1-84-01
Public Service Transportation - Trolley Grant
Total Department of Transportation

DEPARTMENT OF COMMUNITY AFFAIRS - HOUSING FINANCE CORPORATION
Direct Programs
State Housing Initiatives Partnership Program Grant - FY2013-2014
State Housing Initiatives Partnership Program Grant - FY2014-2015
State Housing Initiatives Partnership Program Grant - FY2015-2016
State Housing Initiatives Partnership Program Grant - FY2016-2017
Total Department of Community Affairs - Housing Finance Corporation
DEPARTMENT OF HEALTH
Direct Programs
Emergency Medical Services Matching Grant Program
Total Department of Health
DEPARTMENT OF ELDER AFFAIRS
Direct Programs
Fred Lippman Multipurpose Center Elderly Grant
Total Department of Elder Affairs

6,567
6,567

64.003

M4245

44,998
44,998

-

228,000
228,000

-

106,765
106,765

-

18,038
18,038

-

95,163
95,163

-

1,507,069

6,567

71.018

JL116-29-2017

HL077

17-PA-US-11-16-01-065

G1605

TOTAL EXPENDITURES OF STATE FINANCIAL ASSISTANCE

TOTAL EXPENDITURES OF FEDERAL AWARDS AND STATE FINANCIAL ASSISTANCE

See notes to schedule of expenditures of federal awards and state financial assistance.
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-

48,390
652,795
234,390
3,790
939,365

31.000

DEPARTMENT OF LAW ENFORCEMENT
Direct Programs
Florida Department of Law Enforcement Grant
Total Department of Law Enforcement

74,740 $
74,740

225001
225001
225001
225001

40.012

DEPARTMENT OF EMERGENCY MANAGEMENT
Direct Programs
Public Assistance Grant
Total Department of Emergency Management

$

40.901
40.901
40.901
40.901

65.009

DEPARTMENT OF ECONOMIC OPPORTUNITY
Direct Programs
Local Economic Development Initiatives
Total Department of Economic Opportunity

Expenditures

Transfer
to Subrecipients
(in thousands)

$

6,073,888 $

249,461

CITY OF HOLLYWOOD, FLORIDA
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
AND STATE FINANCIAL ASSISTANCE
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2017

NOTE 1 – BASIS OF PRESENTATION
The accompanying schedule of expenditures of federal awards and state financial assistance
(the Schedule) includes the federal and state grant activity of the City of Hollywood,
Florida (the City) under programs of the federal government and the State of Florida for the
fiscal year ended September 30, 2017. The information in this Schedule is presented in
accordance with the requirements of Title 2 U.S. Code of Federal Regulations, Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance), and Chapter 10.550, Rules of the Auditor General.
Because the Schedule presents only a selected portion of the operations of the City, it is not
intended to and does not present the financial position, changes in net position/fund balance
or cash flows of the City.
NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Expenditures reported on the schedule are reported on the modified accrual basis of
accounting for grants which are accounted for in the governmental fund types and on the
accrual basis of accounting for grants which are accounted for in the proprietary fund types.
Such expenditures are recognized following, as applicable, either the cost principles
contained in OMB Circular A-87, Cost Principles for State, Local and Indian Tribal
Governments, cost principles contained in Title 2 U.S. Code of Federal Regulations Part
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards, and the Florida Single Audit Act, wherein certain types of expenditures
are not allowable or are limited as to reimbursement, except for the Equitable Sharing
programs for the Departments of Justice and Treasury which follow, Guide to Equitable
Sharing for Foreign Countries and Federal, State and Local Law Enforcement Agencies.
NOTE 3 – INDIRECT COST RATE
The City has not elected to use the 10-percent de minimis indirect cost rate allowed under
the Uniform Guidance.
NOTE 4 – OUTSTANDING LOANS WITH CONTINUING COMPLIANCE REQUIREMENTS
On July 19, 2002, the City received a $5,585,000 loan commitment from the U.S.
Department of Housing and Urban Development (HUD) Section 108 Loan Guarantee
Program. As of September 30, 2017, the outstanding loan balance is $960,000.
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CITY OF HOLLYWOOD, FLORIDA
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2017

I.

PRIOR YEAR FINANCIAL STATEMENT FINDINGS

MATERIAL WEAKNESS
2016-001 – Bank Reconciliations finding was repeated in the current year.

SIGNIFICANT DEFICIENCY
2016-002 – Inaccurate Census Data finding was not repeated in the current year.
2016-003 – Improper Recordkeeping of Asset Held for Resale and Capital Assets finding was
not repeated in the current year.
2016-004 – Untimely Review and Processing of Vendor Invoices finding was not repeated in the
current year.
2016-005 – Unauthorized Access to System and Applications finding was not repeated in the
current year.

NONCOMPLIANCE
2016-006 – Commingling of Community Redevelopment Agency Funds finding was not
repeated in the current year.
II. PRIOR YEAR FEDERAL AWARDS AND STATE PROJECTS FINDINGS AND
QUESTIONED COSTS
None.
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CITY OF HOLLYWOOD, FLORIDA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2017
SECTION I – SUMMARY OF AUDITORS’ RESULTS
Financial Statements
Type of auditors’ report issued:

Unmodified Opinion

Internal control over financial reporting:
Material weakness(es) identified?
Significant deficiency(ies) identified?
Non-compliance material to financial statements noted?

X
X

Yes
Yes
Yes

X

No
None reported
No

Federal Awards and State Project
Internal control over major programs:
Material weakness(es) identified?
Significant deficiency(ies) identified?

Yes
Yes

X

Type of auditors’ report issued on compliance for
major programs:
Any audit findings disclosed that are required to be
reported in accordance with CFR 200.516(a)
or Chapter 10.557, Rules of the Auditor General?

X

No
None reported

Unmodified Opinion
Yes

X

No

Identification of major programs:
Federal Program or Cluster
Community Development Block Grants Entitlement Grants Cluster

CFDA No.
14.218

Staffing for Adequate Fire and Emergency
Response (SAFER) Grant

97.083

Community Development Block Grants
Section 108 Loan Guarantees

14.248

State Project
State Housing Initiatives Partnership Program Grant

CSFA No.
40.901

Dollar threshold used to distinguish between Type A and
Type B programs – Federal

$750,000

Dollar threshold used to distinguish between Type A and
Type B projects – State

$300,000

Auditee qualified as low-risk auditee pursuant to the
Uniform Guidance?
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X

Yes

No

CITY OF HOLLYWOOD, FLORIDA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2017

SECTION II – FINANCIAL STATEMENT FINDINGS

MATERIAL WEAKNESS
2016-001 – Bank Reconciliation Process
Criteria
Prudent practice would dictate that a formal bank reconciliation be prepared and reviewed each
month within 45 days of month end with the appropriate review and sign off as evidence of the
completeness, accuracy and timeliness of the reconciliation. Performing timely monthly bank
reconciliations reduces the risk that errors, fraud or misuse of funds could go undetected and/or
uncorrected.
Condition
During our audit of the fiscal year ended September 30, 2017, Marcum evaluated and performed
a review of controls over the bank reconciliation process. Our review focused on controls related
to the accuracy and timeliness of the bank reconciliation process. We made selections and
examined several bank reconciliations to determine if the reconciliation was performed and
reviewed timely (within 45 days) with the appropriate sign off as evidence of the completeness,
the accuracy and timeliness of the reconciliation. We relied on bank reports and independently
verified reconciliation data on a test basis. Our audit scope was limited to cash held in City bank
accounts; therefore, it did not include a review of escrow accounts or funds held by trustees.
During our bank reconciliation testing, we noted that the City did not complete their monthly
bank reconciliations on a timely basis. The timing of various reconciliations were not
documented by preparer and/or reviewing personnel responsible for performing the
reconciliation process. Bank reconciliations are routinely performed more than 45 days after the
end of each calendar month. Our conclusion on the effectiveness of the controls we reviewed are
detailed in the following audit results.
Marcum communicated the finding on June 20, 2017 to Management as a material weakness as a
result of the finding in the prior year audit fiscal year ended September 30, 2016. Accordingly,
the City’s bank reconciliations from the period of October 2016 thru June 2017 were performed
and reviewed outside of the 45 day policy. Subsequent to our communications, Bank
Reconciliations from July 2017 thru September 2017 were performed in accordance with the
City’s policy.

11

CITY OF HOLLYWOOD, FLORIDA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2017

SECTION II – FINANCIAL STATEMENT FINDINGS (CONTINUED)

MATERIAL WEAKNESS (CONTINUED)
2016-001 – Bank Reconciliations (continued)
Cause
There is a lack of adequate internal control over financial close and reporting as it relates to the
bank reconciliation process.
Effect
Without bank reconciliations being prepared and reviewed timely for accuracy and
completeness, the City would not know if the cash position is accurate and whether or not there
were errors, fraud or misuse of funds.
Recommendation
We recommend the City implement internal controls associated with the preparation and review
of bank reconciliations that will ensure reconciliations are prepared and reviewed on a monthly
basis. Monthly bank reconciliations must be prepared and reviewed within 45 days of the month
end to ensure accuracy and completeness of cash balances reported by the City and possibly
identify fraud or misuse of funds.
Views of Responsible Officials and Planned Corrective Actions
See accompanying corrective action plan.

SIGNIFICANT DEFICIENCY
2017-001 - Internal Controls over the preparation of the Schedule of Federal Awards and
State Financial Assistance
Criteria
OMB Uniform Guidance requires that the schedule of expenditures of federal awards (SEFA) be
completed and accurately prepared in accordance with the prescribed guidelines in 2 Code of
Federal Regulation (CFR) 200.502.
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CITY OF HOLLYWOOD, FLORIDA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2017

SECTION II – FINANCIAL STATEMENT FINDINGS (CONTINUED)

SIGNIFICANT DEFICIENCY (CONTINUED)
2017-001 - Internal Controls over the preparation of the Schedule of Federal Awards and
State Financial Assistance (continued)
Condition
During the 2017 audit, the City provided the auditor an initial SEFA which did not properly
report loan guarantees. The Uniform Guidance requires the City include the balances of loans
from previous years in the SEFA when a federal government imposes continuing compliance
requirements.
Cause
Lack of adequate internal controls over the preparation and review of the SEFA.
Effect
The total expenditures reported in the City’s initial SEFA were understated by $1,442,000
(CFDA 14.248) due to a loan guarantee related to the U.S. Department of Housing and Urban
Development being omitted. The City’s auditor identified the omission. After providing an
updated SEFA, the auditor’s major program determination was revised resulting in a change in
the identified major programs subject to testing.
Recommendation
Internal controls should be designed to prevent, detect or correct errors or omissions in a timely
manner. The determination of which major programs will be audited are affected by the accuracy
of the SEFA at the time of audit. Failure to develop internal controls over preparation and review
could jeopardize future federal funding to the City and report its financial information
inaccurately. We recommended that the City establish policies and procedures, and staff training
to ensure that the federal funds are identified and reported accurately on the SEFA in accordance
with prescribed requirements.
Views of Responsible Officials and Planned Corrective Action
See accompanying corrective action plan.
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CITY OF HOLLYWOOD, FLORIDA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2017

SECTION III – FEDERAL AWARDS AND STATE PROJECTS FINDINGS AND
QUESTIONED COSTS

SIGNIFICANT DEFICIENCY
2017-002 – Sub-recipient Monitoring
CSFA #40.901 State Housing Initiatives Partnership Program Grant
Criteria
Under the Florida Single Audit Act, for any sub-recipient monitoring requirements, the City should
follow and adhere to Section 420.907-.9079, Florida Statutes and Rule Chapter 67-37, Florida
Administrative Code and the local government’s Local Housing Assistance Plan (LHAP).
Condition
During our review of the internal controls over compliance for the major state project, it was
noted that although an initial risk assessment is performed regarding the granting of state projects
to sub-recipients, the subsequent monitoring is not specifically designed or performed based on
the differences in risk assessments per sub-recipient.
Cause
Monitoring has been performed annually but not based on specific risk assessments per subrecipient which is considered a necessary part of a sound system of internal control over
compliance and to ensure adequate subrecipient monitoring.
Effect
With inadequate documentation and subrecipient monitoring not being based on specific risk
assessments, the sub-recipient could not be meeting the objective of the state project, which
could affect non-compliance and subsequent funding.
Recommendation
Marcum recommends the City enhance internal controls over the risk assessment documentation
and process of grant sub-recipients and ensure appropriate monitoring is performed in
accordance with the specific risk assessment, and as stipulated in grant agreements on a
continuous basis.
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CITY OF HOLLYWOOD, FLORIDA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2017

SECTION III – FEDERAL AWARDS AND STATE PROJECTS FINDINGS AND
QUESTIONED COSTS (CONTINUED)

SIGNIFICANT DEFICIENCY (CONTINUED)
2017-002 – Sub-recipient Monitoring (continued)
CSFA #40.901 State Housing Initiatives Partnership Program Grant (continued)
Views of Responsible Officials and Planned Corrective Actions
See accompanying corrective action plan.
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MANAGEMENT LETTER IN ACCORDANCE WITH THE RULES OF THE
AUDITOR GENERAL OF THE STATE OF FLORIDA
Honorable Mayor, City Commission and City Manager
City of Hollywood, Florida
Report on the Financial Statements
We have audited the financial statements of the City of Hollywood, Florida (the City), as of and
for the fiscal year ended September 30, 2017, and have issued our report thereon dated June 29,
2018. We did not audit the financial statements of the City of Hollywood Firefighters’ Pension
System and City of Hollywood Police Officers’ Retirement System (collectively, the Plans),
which represent 54%, 58% and 40%, respectively, of the assets, net position/fund balance and
revenues/additions of the aggregate remaining fund information.
Auditors’ Responsibility
We conducted our audit in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; the audit requirements of
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements of Federal Awards (Uniform Guidance); and Chapter
10.550, Rules of the Auditor General.
Other Reporting Requirements
We have issued our Independent Auditors’ Report on Internal Control over Financial Reporting
and Compliance and Other Matters Based on an Audit of the Financial Statements Performed in
Accordance with Government Auditing Standards; Independent Auditors’ Report on Compliance
for Each Major Federal Program and State Project; Report on Internal Control over Compliance;
and Report on the Schedule of Expenditures of Federal Awards and State Financial Assistance
Required by the Uniform Guidance and Chapter 10.550, Rules of the Auditor General; Schedule
of Findings and Questioned Costs; Summary Schedule of Prior Audit Findings; and Independent
Accountants’ Report on an examination conducted in accordance with AICPA Professional
Standards, AT-C Section 315, regarding compliance requirements in accordance with Chapter
10.550, Rules of the Auditor General. Disclosures in those reports and schedules, which are
dated June 29, 2018, should be considered in conjunction with this management letter.
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Prior Audit Findings
Section 10.554(1)(i)1., Rules of the Auditor General, requires that we determine whether or not
corrective actions have been taken to address findings and recommendations made in the
preceding annual financial audit report. The status of recommendations made in the preceding
annual financial audit report have been addressed in the summary schedule of prior audit
findings and in Appendix A to this report.
Official Title and Legal Authority
Section 10.554(1)(i)4., Rules of the Auditor General, requires that the name or official title and
legal authority for the primary government and each component unit of the reporting entity be
disclosed in this management letter, unless disclosed in the notes to the financial statements. The
information is disclosed in Note I to the financial statements. The City included the following
blended component unit: the Hollywood Community Redevelopment Agency, comprised of the
Downtown District and the Beach District.
Financial Condition and Management
Section 10.554(1)(i)5.a. and 10.556(7), Rules of the Auditor General, require us to apply
appropriate procedures and communicate the results of our determination as to whether or not the
City has met one or more of the conditions described in Section 218.503(1), Florida Statutes, and
to identify the specific condition(s) met. In connection with our audit, we determined that the
City did not meet any of the conditions described in Section 218.503(1), Florida Statutes.
Pursuant to Sections 10.554(1)(i)5.c. and 10.556(8), Rules of the Auditor General, we applied
financial condition assessment procedures for the City. It is management’s responsibility to
monitor the City’s financial condition, and our financial condition assessment was based in part
on representations made by management and review of financial information provided by same.
Our assessment was performed as of the fiscal year end.
Section 10.554(1)(i)2., Rules of the Auditor General, requires that we communicate any
recommendations to improve financial management. In connection with our audit, we did have
recommendations to improve financial management which are described in the current year
observations section in Appendix A. In addition, we reported audit findings in the schedule of
findings and questioned costs with management’s responses provided in the accompanying
corrective action plan.
Annual Financial Report
Section 10.554(1)(i)5.b. and 10.556(7), Rules of the Auditor General, require us to apply
appropriate procedures and communicate the results of our determination as to whether the
annual financial report for the City for the fiscal year ended September 30, 2017, filed with the
Florida Department of Financial Services pursuant to Section 218.32(1)(a), Florida Statutes, is in
agreement with the annual financial audit report for the fiscal year ended September 30, 2017. In
connection with our audit, we determined that these two reports were in agreement.
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Special District Component Units
Section 10.554(1)(i)5.d., Rules of the Auditor General, requires, if appropriate, that we
communicate the failure of a special district that is a component unit of a county, municipality,
or special district, to provide the financial information necessary for proper reporting of the
component unit, within the audited financial statements of the county, municipality, or special
district in accordance with Section 218.39(3)(b), Florida Statutes. In connection with our audit,
we did not note any special district component units that failed to provide the necessary
information for proper reporting in accordance with Section 218.39(3)(b) Florida Statutes.
Additional Matters
Section 10.554(1)(i)3., Rules of the Auditor General, requires us to communicate noncompliance
with provisions of contracts or grant agreements, or abuse, that have occurred, or are likely to
have occurred, that have an effect on the financial statements that is less than material but which
warrants the attention of those charged with governance. In connection with our audit, we did
not have any such findings.
Purpose of this Letter
Our management letter is intended solely for the information and use of the Legislative Auditing
Committee, members of the Florida Senate and the Florida House of Representatives, the Florida
Auditor General, Federal and other granting agencies, the Mayor and the City Commission, and
applicable management, and is not intended to be and should not be used by anyone other than
these specified parties.

Fort Lauderdale, FL
June 29, 2018
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CITY OF HOLLYWOOD, FLORIDA
APPENDIX A – CURRENT YEAR AND PRIOR YEARS RECOMMENDATIONS TO
IMPROVE FINANCIAL MANAGEMENT
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2017

Observation
Is Still
Relevant

Observation
Addressed or
No Longer
Relevant

No.

Prior Year’s Observations

MLC 2016-001

Opportunity to improve underlying accounting recordkeeping
of the City of Hollywood Employees’ Retirement Fund

Addressed

MLC 2016-002

General Information Technology Recommendation

Addressed
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CITY OF HOLLYWOOD, FLORIDA
APPENDIX A – CURRENT YEAR AND PRIOR YEARS RECOMMENDATIONS TO
IMPROVE FINANCIAL MANAGEMENT (CONTINUED)
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2017
MLC 2017-001 – OPPORTUNITY TO REASSESS ACTIVE AGREEMENTS IN ORDER TO ELIMINATE
UNNECESSARY INTEREST EXPENSE
Criteria
Prudent practice would dictate that all deliverables within debt agreements should be finalized to
its entirety.
Condition
During the testing of the Master Equipment Lease/Purchase Obligation, Marcum confirmed the
balance due by the City as of September 30, 2017. The response received from the financial
institution showed a total outstanding amount of approximately $16.2 million which produced a
$2.3 million difference as compared to the amount recorded by the City. Upon inquiry with
management, due to the Acceptance Certificate not being finalized, the financial institution is
considering the full debt amount outstanding and has not calculated the final payment schedule
which would reflect an updated amortization schedule (using the final balance of actual draws of
approximately $14.2 million, and capitalized interest of approximately $258 thousand as
stipulated in the agreement).
Cause
Inadequate review of active debt agreements.
Effect
Without an executed Acceptance Certificate provided to the financial institution, the City has
continued to make payments based on the original obligation amount of approximately $16.2
million, rather than the actual draw down amounts of approximately $14.3 million and
capitalized interest of an approximately $258 thousand. By doing so, the City has over paid
interest as they are being charged interest on the total Purchase Obligation agreement as opposed
to actual drawdowns to date.
Recommendation
The City of Hollywood should provide the Financial Institution an executed Acceptance
Certificate in order to finalize the loan amount/agreement to avoid overpayment of interest
expense. Additionally, a review should be performed annually by management regarding all
active debt agreement to ensure non-reoccurence.
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CITY OF HOLLYWOOD, FLORIDA
APPENDIX A – CURRENT YEAR AND PRIOR YEARS RECOMMENDATIONS TO
IMPROVE FINANCIAL MANAGEMENT (CONTINUED)
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2017
MLC 2017-001 – OPPORTUNITY TO REASSESS ACTIVE AGREEMENTS IN ORDER TO ELIMINATE
UNNECESSARY INTEREST EXPENSE (CONTINUED)
Views of Responsible Officials and Planned Corrective Actions
See accompanying corrective action plan.
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INDEPENDENT ACCOUNTANTS' REPORT ON COMPLIANCE PURSUANT TO
SECTION 218.415 FLORIDA STATUTES
Honorable Mayor, City Commission and City Manager
City of Hollywood, Florida
We have examined the City of Hollywood’s (the City) compliance with Section 218.415 Florida
Statutes, Local Government Investment Policies for the fiscal year ended September 30, 2017.
Management of the City is responsible for the City’s compliance with the specified requirements.
Our responsibility is to express an opinion on the City’s compliance based on our examination.
Our examination was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. Those standards require that we plan and
perform the examination to obtain reasonable assurance about whether the City complied, in all
material respects, with the specified requirements referenced above. An examination involves
performing procedures to obtain evidence about whether the City complied with the specified
requirements. The nature, timing, and extent of the procedures selected depend on our judgment,
including an assessment of the risks of material noncompliance, whether due to fraud or error.
We believe that the evidence we obtained is sufficient and appropriate to provide a reasonable
basis for our opinion.
Our examination does not provide a legal determination on the City’s compliance with specified
requirements.
In our opinion, the City complied, in all material respects, with Section 218.415 Florida Statutes
for the fiscal year ended September 30, 2017.
This report is intended to describe our testing of compliance with Section 218.415, Florida
Statutes, and it is not suitable for any other purpose.

Fort Lauderdale, FL
June 29, 2018

24

Marcum

LLP

n

450 East Las Olas Boulevard

n

Ninth Floor

n

Fort Lauderdale, Florida 33301

marcumllp.com

n

Phone 954.320.8000

n

Fax 954.320.8001

